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Summary of L egidation: (Amended) The bill providesthat the automatic expiration of an administrative
rule on January 1 of the seventh year after the year in which the rule takes effect does not apply to:

(1) A rule that is required to receive or maintain delegation, primacy, or approval for state
implementation or operation of afederal mandated program; or

(2) A rulethat isrequired to begin or continue federally mandated funding for the implementation
or operation of a program.

The bill requires certain boards dealing with environmental issues to have a public comment period and a
public hearing concerning the rules that do not automatically expire in the seventh year after the effective
date of the rule. The bill requires the board to direct the Department of Environmental Management as to
whether additional rulemaking actions must be initiated. The bill requires a state agency to readopt arule
before January 1 of the seventh year after the year in which the rule takes effect. The bill provides that the
datefor the automatic expiration of an administrativeruleisextended each timethat the ruleisamended and
that the rule, as amended, expires on January 1 of the seventh year after the year in which the amendment
takes effect.

Effective Date: (Amended) Upon passage; July 1, 2001.

Explanation of State Expenditures: (Revised) Thisbill makestwo changesto the sunset provisionsrelated
to administrative rules.

1) Under current law, asinterpreted by the Office of the Attorney General, the majority of theadministrative
rulesin place as of December 13, 1995, will expire on January 1, 2002, even if the rule has been amended
during that period. Thishill extends the date an amended rule expiresto January 1 of the seventh year after
the year in which the amendment takes place.
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2) Thebill a'so exempts certain environmental rulesfrom the sunset provision if the ruleisrequired for the
state to receive or maintain delegation, primacy, or approval for state implementation of afederal program
or for the state to receive federal funding. (For rules which are exempted from the sunset provisions by this
bill, the Department of Environmental Management and its affected boards are required to solicit comments
and hold public hearingsto determineif a ruleremainsin compliancewith federal and statelawsevery seven
years. If it is determined that the rule is not in compliance, the concerned agency isrequired to initiate rule
making proceedings.)

To the extent that this bill could reduce the frequency in which agencies are required to develop new rules
to replace those which are expired, this bill may reduce the administrative costs of agencies that have the
authority to promulgate rules.

Explanation of State Revenues: (Revised) This bill could have an impact on state revenue in so far as it
exempts rules from the sunset provision if the rule isrequired to instigate or continue federal funding.

Explanation of L ocal Expenditures:

Explanation of L ocal Revenues:

State Agencies Affected: Agencies with rule making authority; Indiana Department of Environmental
Management.

L ocal Agencies Affected:

Information Sources: Nancy King, Rules Division, Indiana Department of Environmental Management,
232-7694.

HB 2147+ 2



